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Running Foxes Petroleum, Inc.

July 13, 2006

Diana Whitney
Utah Division of Oil, Gas & Mining
1594 W. N. Temple Suite 1210
Salt Lake City, Ut. 84114-5801

Dear Diana,

In reference to the spacing requirements, as it refers to the Findings and Order Cause No.

102-16B and Field Rule 2-2 the well numbered 30-6 needs an exception to this rule due

to the nature of the topography. The location was picked at the suggestion of the BLM.

There are no additional lease owners within 500' of this location. Please find the

attached Plat with our acreage highlighted. If you have any questions, please contact me

at gregs481 msn.com or 970-361-6344.

Thank you,

Greg Simonds

VP Operations

Running Foxes Petroleum, Inc.

RECEIVED
-IUL13 2006

OlkOFOILGAS&MINING

7060 B. S. Tucson Way Centennial, Co. 80112
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NOTICE OF ASSESSMENT
OF

GREEN RIVER CANALCO., - GREENRIVER, UTAH

Notice is beteby given that at a meetingof the board of directors held on

October 09, 2005, an assessment of $12.00 per share was levied onthe capital and/or

secondary stockof the corporationpayable at the ofBee of the undersigned

Secretary at Green River, Utab on or before:

NOVMBER 30, 2005

At said pmsuant to Articic XV, of the Ardeles of

the company,there was levied a minimum service charge of $50.00againsteach

stockholder for the year 2005.

Any stock upon which assessment and/or servicecharge may remain unpaidon

NOVEMBER 30, 2005, will be delinquent and advertised for sale atpublicauction

and unless payment is made before will be sold on December 31, 2005 to pay said

deMaquencies together with the cost of advertising and ex of sale

Se
GreenRiver , Utah

Total Shares i
Stock Aænsament S 12.00
Service Charge 5 50.00

TOTAL DUE S 62.00

Board of Directors Green River Canal Company:
Glenn Baxter Von Bowerman Edward HansenDeanKing Tim Vetcas DUE NO MTER TRAN NOV 30

RECENED
µ292006

gy 07 OL GAS
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e. Drainage crossings thatrequireadditionalState or Federal approval: None.
f. Other N/A.

13. qssee'q or Operator'sRepresentative and Certification

Representative:

Name: Greg Simonds

Title: Operations V.P. Running Foxes Petroleum, Inc.

Address: 14550 E. Easter Ave. # 1000
Centennial,Co. 80112

Phone No.: (303) 617-7242

Certification:

I hereby certifythat i, orpersons under my direct supervision,have inspected the
proposed drillsite and access route;that I am familiarwith the conditionswhichcurrently
exist; that the statements make in this APD package are, to the best of my knowledge,
true and correct;and that the work associated with the operations proposed herein willbe
performed by Running Foxes Petroleum, Inc. and its contractorsand subcontractors in
conformity with thisAPD package and thetermsand conditionsunder which it is
approved. I also certify responsibilityfor the operationsconductedon thatportion of the
leased lands associatedwiththisapplication,withbond coverage being provided under
BLMbond no. UTB-0001236. This statementis subject tothe provisions of18 U.S.C. §
1001 forthe filin Ise statement.

Title Date

-8-

RECEIVED
JUN292006

DIV.0FOIL,GAS&



Running Foxes Petroleum, Inc.

Utah Division of Oil, Gas and Mining
To whom it concerns:

Re: APD for well 30-6

I hereby ask for an exception to the Field Rule 2-2 regarding the distance from the 1/4,
1/4 lines.

I may be reached at greas481@msn.com or 970-361-6344.

Respectfull

eg Simonds
V.P. Operations
Running Foxes Petroleum, Inc.

RECEIVED
JUN2 6 2006

DIVOFOILGAS&MINING

7060 B. S. Tucson Way Centennial, Co. 80112



Attachment 2
Running Foxes Petroleum, Inc.

14550 E. Easter Ave. # 1000
Centennial, Colorado 80112

Managing Member Greg Simonds (970) 361-6311

Consulting Geologist: David L Allin (970) 254-3114

30-6 Drilling Plan
2013' fnl, 2546' fwl (SENW) Sec. 30, T20S, R24E, SLM, Grand County, Utah

Location access (Refer to Attachment 3b): From Exit 214 I-70, proceed north on Book Cliffs
Road (paved) for 100 feet, turn left toward west on Danish Flat county road and proceed

northwesterly for 0.4 mile, turn left toward south onto graded dirt road and proceed along west

side of abandoned gravel pit 0.3 mile, turn right toward the west, proceed down the draw into

Danish Wash and across the flats a total of 0.8 mile, turn right toward the north up the hill 0.1

mile, turn right on top of the bluff and proceed 0.1 mile to Sheep Camp Federal location. Exit

214 is 49 miles northeast of Moab, UT via US 191, UT 128 and county road through Cisco, UT,

64 miles from Moab via US 191 and I-70, 47 miles west of Grand Junction, CO via I-70 and 153

miles from Vernal, UT via US 40 through Rangely, CO on CO 64, over Douglas Pass on CO 139

to Loma, CO and I-70.

Projected tops: Mancos Shale Surface (Elevation GL 4523')
Dakota Fm marker 473' Oil & natural gas (possible water)
Cedar Mountain Fm 621' Natural gas (possible water)
Morrison Fm

Brushy Basin Mbr 706' Oil and natural gas
Salt Wash Mbr 986' Natural gas

Entrada Ss 1306' Oil
TD 1400'

Construction program:
Air, mist and/or foam circulation using 5-7% KCl water injection below Dakota

O Minimum 1500 psi rated BOP with 500 psi rated diverter and 100' min. 4" blooie line to pit

O 11" hole to 120' below GL elevation to set 7" 23 ppf, J-55 (or better) surface casing with
Class A cement circulated back to surface. Estimate 50 sacks (2.2 cubic yards) with slurry yield
of 1.18 cubic feet per sack including 25% excess.

Q 6 ½ " hole to 1400' below KB to set 4.5" 10.5 ppf, J-55 (or better) long string and cement
with Class A slurry from TD to 450'. Estimate 121 sacks (5.3 cubic yards) with slurry yield of
1.18 cubic feet per sack including 25% excess.

Run 2 3/8" tubing for completion testing

Operations will be conducted during daylight hours only except possibly upon reaching TD,
running the long string and cementing same.

Casing decision will be made based upon drilled shows and no open-hole logs will be run.

Well will be killed with 5-7% KCl water or KCl/gel/polymer mud to run long string.

Depending upon circulation and gas/fluid influx conditions, a contingency plan to advance the

hole with mud below the Cedar Mountain Fm will be in



Attachment 3a UT-o60-3160-1
April, 2006

Bureau of Land Management
Price, Moab and Monticello Field Offices, Utah

Application for Permit to Drill
On-Site Inspection Checklist

Company Running Foxes Petroleum, Inc. Well No. 30-6

Location: Sec._30_, T. 20S , R. 24E , Lease No. UTU-027403

On-Site Inspection Date 2006

AIIoperations willbe conducted in such a manner that full compliance is madewithapplicable laws,
regulations (43 CFR § 3100 & 43 CFR § 3160), Onshore Oil and Gas Orders, the approved plan of
operations and the conditions of approval. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions willbe fumished to the field representative to ensure
compliance.

A. DRILLINGPROGRAM

1. Surface Formation and Estimated Formation Tops: Mancos Shale surface, Dakota
Formation marker473', Cedar Mountain Formation 621', Brushy Basin Member of
Morrison Formation 706', Salt Wash Member of MorrisonFormation 986', Entrada
Sandstone 1306'

2. Estimated Depth at Which Oil, Gps, Water or Other Mineral Bearinq Zones are Expected
to be Encountered:

Death/Formation
Expected Oil Zones: 490'IDakota, 706'IBrushy Basin, 1306'IEntrada
Expected Gas Zones: 490'lDakota, 621'lCedar Mtn, 986'ISalt Wash
Expected Water Zones: Layers in anypre-Mancos formation can be salineaquifers
Expected MineralZones: 473'lDakota (possible thincoalbeds)

All fresh water and prospectively valuable minerals encountered during drillingwillbe
recordedby depth and willbe cased and cemented. When possible, water flow rates will
be measuredand sampleswillbe taken and analyzed with the results being submittedto
BLM. All oil and gas shows will be tested to determine commercial potential.

3. Presqure Control Equipment -include schematics of the BOP and choke manifold,and
describe testingprocedures: Double ram (pipe and blind) BOP with minimumworking
pressure rating of 2000 psi equippedwith accumulator for remote operation and rotating
head/diverter with minimumworkingpressure rating of 150 psi. BOP willbe tested for
ten minutes holding 1000 psi priorto drilling throughsurface casing shoe. See schematic
diagram of typicalequipment depicted by APDAttachment 3c.

BOP systems willbe consistentwithAPI RP 53 and Onshore Oiland Gas Order No. 2 as
allowedunder the Greater Cisco Area variance dated May 14, 2003. Pressure tests of
thesurface casingand allBOP equipmentpotentiallysubject topressure willbe
conductedbefore drilling the surface casingshoe. Blowoutpmventer controls willbe
installed prior to drilling the surface casing shoe and willremain in use untilthe well is
completedor abandoned. Ram preventers shallbe inspected and operatedeach trip(no
more thanonce a day is necessary), and annular preventers shall be inspected and
operated weekly to ensure good mechanical workingorder. These inspections shall



recorded in the drillinglog and in the dailydrillingreport.

4. Casinq Program and AuxiliaryEquipment -include casingsize, weight, grade, threadand
coupling, setting depth and condition (new or acceptablyreconditioned): 120' new 7" J-

55 ST&C23 ppf (or better) surface casing. 1400' reconditioned 4.5" J-55 LT&C10.5 ppf
(or better) long string casing.

5. Cement -include the cement type,density, yield, additives and amountused in setting
each casing string. Also include the anticipatedcement fill-up. If stage cementing,
describe techniques: Surface casing willbe cementedto surface withan estimated 50
sacks (including 25% excess) of 15.6 ppg Class A slurry that yields 1.18 cubic feet per
sack. The long string willbe cementedfrom TD to 450' with 121 sacks (including 25%
excess) of 15.6 ppg Class A slurryyielding 1.18 cubicfeet per sack. Cello-flakewillbe
added to control fluidloss.

Surface casingshall be cemented back to surface. Centralizers shall be run, at a
minimum,on the bottom threejointsof each casing string.

6. Mud Program and Circulatinq Medium -include mudcomponentsand weights. When air
drilling, also include: length and location ofblooie line; description of the auto ignitor;
description of the deduster equipment; and amounts, types and characteristics of stand-
by mud: Circulatingmedium willbe compressedair with 4-6% KCI water solution injected
into the airstream to form mist to stabilizethe hole and controldust Foaming agents will
be used as needed to maintaincirculation.Excessive fluidflowswillbe controlledby
mixingKCI/gel/polymer mud as needed and the materialswillbe held on standby in
Grand Junction, Colorado for such purposes. 100 bbis of water winbe on the location for
use as killfluid. The blooie line willbe constructed of 6" minimumdiameter pipe that is at
minimum100' in length. The igniter willbe a diesel fuel smudge pot

Due to potential for contamination of usable qualitywater aquifers,chromates are banned
from Federal feases.

Sufficient mud materials will be stored on location to maintain well control and combat
lost circulationproblems that might reasonably be expected.

7. Corina. Locaina and Testina Program: No coring,tests or open logging are planned.

Initialopeningofdrillstem test toolswillbe restrictedto daylight hours.

8. Abnormal Conditions, Bottom Hole Pressures and Potential Hgzards -include anticipated
bottomhole pressure and/or pressure gradient Also list anticipated lost circulationzones,
abnormal tempemturezones and possible hydrogen sulfide bearing zones: No abnormal
temperatureconditions or occurrences of hydrogen sulfide are known to exist in the
Greater Cisco Field. Zones of lost circulationare not expected, and are unlikelyto be
recognized with the circulationsystem being used. The pressure gradient is normalto
subnormal. Formation pressure throughthe depths and formations to be penetrated at
this location willbe no greater than 550 psi.

9. Any Other Aspects of this Proposal that should be Addressed: None.

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor willbe provided with an approvedcopyof the surface use plan of operations



before initiating construction.

1. Existing Roads:

a. Proposed route to location is depicted by APDAttachment 3b.

b. Locationof proposed wellin relationto townorotherreferencepoint: 1.1 miles
west of I-70 Exit214 and 4.6 miles north ofCisco, Utah.

c. The Grand County Road Department willbe made aware of the use of county
roads required by thisproposal.

d. Plans for improvement and/ormaintenanceofexisting roads: Willwater roads if
conditions warrant for control of fugitive dust or clear mud during wet conditions.

e. Other BLM road R-O-W UTU-53795provides access to BLM O&GIease UTU-
027403.

2. Planned Access Roads:

a. Location (centerline):Well pad lies adjacentto existing county road.

b. Length ofnew access tobe constructed: None

c. Length of existingroads to be upgraded: 500 feet of old trailto sheep camp.

d. Maximumtotaldisturbed width: 25 feet.

e. Maximum travel surface width: 16 to 18 feet.

f. Maximumgrades: Less than 6%

g. Tumouts: None required.

h. Surface materials: Native soils.

i. Drainage (crowning,ditching, cuiverts,etc): For production operationsbreaks in
edge berms willbe provided to insure that low areas withinroadwaywilldrain
and avoidpond formation on travelsurface.

j. Cattleguards: None.

k. Length of new and/or existing roads which lie outsidethe lease or unit boundary
for which a BLM rightof-way is required: N/A.

l. Other N/A.

Surface disturbanœ and vehicular travelwillbe limitedto the approvedlocation and
access road. Any additional area needed must be approved by BLM in advance.

If a right-of-wayis necessary, no surface disturbing activities shall take place on the
subjectright-of-wayuntilthe associated APD is approved. The holder willadhere to
conditions of approval in the Surface Use Program of the approved APD, relevant to any
right-of-wayfacilities.



Ifa right-of-wayis secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-wayto include thatportion ofthe facilityno longer containedwithin
the lease or unit in the eventof an automaticamendmenttothis right-of-waygrant, the
prior on-lease/unit conditions of approvalof this facility will not be affected even though
theywould now applyto facilitiesoutsideofthe lease/unit as a resultof a boundary
adjustment Rental fees, ifappropriate shallbe recalculatedbased on theconditionsof
thisgrant and the regulations in effect at the timeof an automatic amendment.

If at any timethe facilities located on public lands authorized by the termsof the lease are
no longer included in the lease (due to a contraction in the unitor other lease or unit
boundary change) the BLMwillprocess a change in authorization to the appropriate
statute. The authorizationwillbe subjectto appropriaterental, or otherfinancial
obligations determined by theBLM.

If the well is productive, the access road willbe rehabilitated or brought to Resource
(Class III)Road Standards within60 days of dismantiing the rig. If upgraded, the access
road must be maintained at these standards until the well is properly abandoned. If this
timeframe cannot be met, the Field Office Manager will be notifiedso that temporary
drainage control can be installed along the access road.

3. Locationof ExistingWells -on a map, show the location of all water, injection, disposal,
producing and drilling wells withina one mile radius of the proposed well, and describe
the status ofeach: APD Attachment 3b depicts the locations of wells near the location.
Withina one mile radius there are 13 producible oiland/orgas wells. There are no water,
injection or disposal wells operating in that area and there are no drillingwells.

4. Locationof Production Facilities:

a. On-site facilities: If production of oiland gas is established, the on-sitefacilities
willinclude wellhead, 3-phase separator,productionstorage tank,water
evaporation pit and gas meter withenclosure. See APD Attachment 6 for the
layout of the on-site facilities.

b. Off-site facilities: None.

c. Pipelines: 2" gas production pipeline willparallel access road to tie-inpoint with
gas gathering systemoperatedby Great Westem.

All permanent (in place for six months or longer) structures constructed or installed
(including oilwell pump jacks)willbe painted a flat, nonreflectivecolor to match the
standard environmentalcolors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities willbe painted withinsix months of installation.
Facilities required to complywith the Occupational Safety and Health Act (OSHA) may
be excluded. Colors will be as follows: Shades that match native soils in the area.

All site securityguidelines identifiedin 43 CFR § 3162.7-5 and Onshore Oiland Gas
Order No. 3 shallbe followed.

Ifa gas meter run is constructed, it willbe located on lease within 500 feet of the
wellhead. The gas flowlinewillbe buried from the wellhead to the meter and willbe
burieddownstreamofthemeteruntilit leaves thepad. Meter runswillbe housed and/or
fenced. The gas meter shall be calibrated prior to first sales and shall be calibrated
quarterly thereafter. All gas production and measurement shall comply with the



provisions of 43 CFR § 3162.7, Onshore Oiland Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it willbe surrounded by a berm of sufficient
capacity to contain 1½ timesthe storage capacity ofthe largest tank. Alf loading lines

and valves willbe placed inside the berm surrounding the tank battery. All oilproduction
and measurementshallconformtotheprovisions of43 CFR§3162.7 andOnshoreOil
and Gas Order No. 4.

Production facilities on location may include a lined or unlinedproduced water pit as
specified in Onshore Oiland Gas Order No. 7. If water is produced from the well, an
application in conformance withOrder No. 7 must be submitted.

5. Location and Type of Water Supply

Allwater needed for drillingpurposes willbe obtained from (describe location and/or
show on a map): Commercial sources such as Ute Water in Mack, Colorado or the
Thompson Special Service Districtin Thompson, Utah.

A temporarywater use permit for thisoperationcould be obtainedfrom the Utah State
Engineer in Price, Utah at (801) 637-1303 but willnot be necessary.

Water obtained on private land, or land administeredby another agency,willrequire
approvalfrom the owneror agencyfor use ofthe land.

6. Source of Construction Material:

Pad construction materialwillbe obtained from (if the source is Federally owned, show
location on a map): On site native soils and substrate.

The use of materials under BLMjurisdictionwillconform to 43 CFR § 3610.2-3.

7. Methods of HandlingWaste Disposal:

Describe themethods and locations proposed for safe contaînment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The blooie and reserve pits willbe constructedin Mancos Shale, a bentonite-rich
aquitard.

The blooie pitwillbe located at least 100' from the wellhead, and the pitwalls willbe
slopedat no greater than 1 to 1.

The blooie pitshallbe located in cut material, withat least 50% of the pitvolume being
below originalground level. Three sides of the reserve pit willbe fenced before drilling
starts. The fourth side willbe fenced as soon as drilling is completed, and shall remain
untilthe pit is dry. As soon as the reserve pit has dried, allareas not needed for
production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site
as necessary but no later than at the completion of drilling operations.

8. Ancillary Facilities: Portable toilet.



9. WellSite Layout -depict the pit, rig, cut and fill,topsoil,etc. on a plat witha scale of at
least 1"=50'. See APD Attachment i b. No significantcuts or fillswillbe requiredfor
proposed operations.

AIIwells, whether drilling, producing, suspended, or abandoned, willbe identifiedin
accordance with 43 CFR § 3162.6.

Access to the well pad willbe from the west as depicted by APD Attachments ib and 3b.

The blooie line willbe located at a 30 degree angle to the drillingrig,arranged in a
straight path with its outlet at least 100 feet from the well head where a diesel smudge
pot willserve as an automaticigniter. See APD Attachment 1b.

To minimizetheamountoffugitivedust and sprayescapingfrom the blooie pit,water will
be injected into the compressedair stream used for the well circulationsystem and the
blooie line effluentwillbe directed towarda high earth bank at the opposite end of the pit.

10. Plans for Restoration ofthe Surface:

The top two inches of topsoilmaterial will be removed from the location and stockpiled
separately on the margins of the location. See APD Attachment ib.

Topsoil along the access road willbe reserved in place adjacent to theroad.

Immediately uponcompletionof drilling,allequipmentthat is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production willbe
reclaimed.

Before any dirtwork to restore the location takes place, the reserve pit must be
completely dry.

AIIroad surfacing willbe removed prior to the rehabilitationof roads.

Reclaimed roads willhave the berms and cuts reducedand willbe closed to vehicle use.

Alldisturbed areas willbe recontoured to replicate the natural slope.

The stockpiled topsoilwillbe evenly distributed over the disturbed area.

Prior to reseeding,all disturbed areas, including the access roads, willbe scarified and
left witha rough surface.

Seed willbe broadcast or drilledbetween October 1 and December 15, or at a time
specified by the BLM. If broadcast, a harrow or some other implement willbe dragged
over the seeded area to assure seed coverage.



The following seed mixturewillbe used: Indian ricegrass 4 pounds per acre, Fourwing
saltbush2 pounds per acre and Shadscale 2 pounds per acre.

The abandonment marker willbe one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restoredground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operatorname, lease
number, wellname and surveyeddescription (township,range, sectionand either
quarter-quarter or footages).

Additional requirements: N/A.

11. Surface and Mineral Ownership: The surface and minerais are Federally owned.

12. Other Informatien:

a. ArcheologicalConcems: Inventory willbe made ofany resources in the
disturbed area of the wellsite and upgraded road.

The operator is responsible for informing allpersons in the area who are
associated withthisproject that theywillbe subjecttoprosecution for knowingly
disturbing historic or archaeological sites, or for collectingartifacts. Ifhistoricor
archaeological materials are uncovered during construction,the operatoris to
immediatelystopwork that mightfurther disturb such materials,and contactthe
BLM Field Office. Within five (5) working days, the BLMwillinform the operator
as to:

- whether the materials appear eligible for the National Register of
HistoricPlaces;

- the mitigationmeasures the operator willlikely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a timeframe for the BLMto complete an expedited review under 36
CFR § 800.11 to confirm, through the State Historic Preservation Officer,
that the findings of the BLMare correctand that mitigationis appropriate.

If the operatorwishes, at any time,to relocate activities to avoid the expense of
mitigationand/or the delays associatedwith thisprocess, the BLMwillassume
responsibilityfor whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator willbe responsible for mitigationcosts.
The BLMwillprovide technicaland procedural guidelines for the conduct of
mitigation. Upon verificationfrom the BLM that the required mitigationhas been
completed, the operator willthen be allowed to resume construction.

b. Threatened and Endangered Species Concems: None.

c. Wildlife Seasonal Restrictions: None.

d. Off Location Geophysical Testing: None.
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e. Dralnage crossings thatrequireadditionalState or Federal approvat None.

f. Other N/A.

13. Legsee'sor Operator's Representative and Certification

Representative:

Name: Greg Simonds

Title: Operations V.P. Running Foxes Petroleum, Inc.

Address: 14550 E. Easter Ave. # 1000
Centennial, Co. 80112

Phone No.: (303) 617-7242

Certification:

I hereby certifythatI, or persons under mydirect supervision,have inspected the
proposed drillsite and access route;thatI am familiarwiththeconditionswhichcurrently
exist; that the statements make In thisAPD package are, tothe best of myknowledge,
trueand correct;and thattheworkassociated withtheoperations proposed herein willbe
performed by Running Foxes Petroleum, Inc. and its contractorsand subcontractors in

conformitywiththisAPD package and the termsandconditionsunderwhichit is
approved. I also certifyresponsibilityfor the operations conducted on that pottion of the

leased lands associated with thisapplication,with bond coverage being provided under
BLMbond no. UTB-0001236. This statement is subject to the provisions of 18 U.S.C. §
1001 for the tilin Ise statement.

Signature

Title Date

.e.

RECEIVED
JUL13 2006

DIVOFOlL,GAS&



Attachment 3b

Running Foxes Petroleum, Inc.
30-6

Location Access and Lease Outline Map
2013' fnl, 2546' fwl (E/2SENW)Sec. 30, T20S, R24E, SLM,Grand County, Utah

Operations contact Greg Simonds (970) 361-6311
Access route allon existing roads and trails

R23E R24E

*F 24 N 1 ••.. 1 UTtF 2
F.1

4 L-M '

Lo F

F AL 1

)Trsh.F Exit 214
1-70

TU-027403 599.52 Acres

sionwen
Gas Wen
onWen

LB i (Pre

One Mile at 1:24,000



Attachment ib

Drilling Operation Pad & Equipment Layout
Propetroco, Inc. Number 1 Rig or Equivalent Mobile Drilling Rig

Access Window Top Soil Windrow Top SoilWindrow

•, Water Tank .
..I

*•., Steel MudPits

Aux Mud Pump Pipe Trailer .

•• Aux Air DrillRig *'

Water Truck

Dog House/Tools

O Portable Toilet 4

100 feet a i loo feet i

Top SoilWindrow Top SoilWindrow Access Window

+ Well Head Scale: 1 inch=50 feet Gross possible disturbed area 170 x 270 feet

Access roads typically16 feet to 18 feet wide with maximum disturbed width 25 feet

Cut and Fill Diagrams (where





Pressure control system for Greater Cisco Field Operations
In compliance with GreaterCisco Area variance from Onshore O&G Order No. 2 dated May 14,2003

Not drawn to scale

ROTATINGCONTROL DRILLSTRINGHEAD2000 PSI WP

DOUBLERAMBOP
2500-3000 PSI WP

) 4" BLOOIELINESTRAIGHTTO PIT

DRILLINGFLANGE
2" BLEED-DOWN/FLOWLINETO PIT

2000 PSI WP2" KILLLINETO RIG PUMPANDTANK
2000 PSI W

•* SURFACE CASING



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/26/2006 API NO. ASSIGNED: 43-019-31481

WELL NAME: 30-6

OPERATOR: RUNNING FOXES PETROLEUM ( N2195 ) PHONE NUMBER: 303-617-7242

CONTACT: GREG SIMONDS

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENW 30 2005 240E .Tech Review Initials Date
SURFACE: 2013 FNL 2546 FWL

BOTTOM: 2013 FNL 2546 FWL Engineering

COUNTY: GRAND Geology
LATITUDE: 39.03954 LONGITUDE: -109.3038

UTM SURF EASTINGS:646806 NORTHINGS:4322325 Surface

FIELD NAME: GREATER CISCO ( 205 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-027403 PROPOSED FORMATION: ENRD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v' Plat R649-2-3.

v Bond:Fed[1] Ind[] Sta[] Fee[] Unit:
DRo. UTB 000207 )

Ai Potash (Y/N)
R649-3-2. General

A Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr|Qtr & 920' Between Wells

«' Water Permit R649-3-3. Exception

(No. ey )
,f Drilling Unit

)Q RDCC Review (Y/N)
Board Cause No:

(Date: )
Eff Date:

AlP Fee Surf Agreement (Y/N) Siting: Ír 44.r/ lo gy (y c 5

A ) Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: Ogr(gg



UTI SHELTONUTE-FEDERAL
FEDERAL 110- 24-48 4

T2OS R23E T2OS R24E

BISON I
AER30-81

ti i elI\ I 102

FLORIDA
EXPL 25-4

IlORII)\

GREATER CISCO FIELD
CAUSE 101-16B / 11-15-1979

Y . i '
MA mA 5

FEDERAL 30-75

30 il

FEDERAL 30-86

IIDIRil

HARRISON e
FED 30-1

HDIR\l X
PUWELLY-
STAVA 30-88

GR \%D \ \I I i 3

HARRISON FED 31-1 I M'I i
frUM HY ELLE Y

A 3 81

GRANb VALLEY
HARRISON EXPL 32-2

FED 31-1A

STATE 32 5

OPERATOR: RUNNING FOX PETRO (N2195)

SEC: 30 T. 20S R. 24E

FIELD: GREATER CISCO (205)

COUNTY: GRAND

CAUSE:102-16B/11-15-1979 WellsA
E N

x LOCATION ABANDONED
6) NEW LOCATION

F eld Status Unit Status * PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCINGGAS
ACTIVE G S LRAGE e PRHOD IGNAGSOIL

COMBINED NF SECONDARY
. SHUT-IN OIL

INACTIVE NODING
)s( TEMP. ABANDONED

PROPOSED
PP GAS - TEST WELL

T
NAETED PP GEOTHERML A WATER INJECTION

PP OIL WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE: 27-JUNE-2006

[ TERMINATED



JON M. HUNTSMAN, JR.
Governor

,,, GARY R. HERBERT
-¿),i,¾,-' Lieutenant Governor

State of Utah July 13, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Running Foxes Petroleum, Inc.
Division of 7060B S Tucson Way

Oil, Gas & Mining Centennial, CO 80112

JOHN R. BAZA
Division Director

Re: 30-6 Well, 2013' FNL, 2546' FWL, SE NW, Sec. 30, T. 20 South, R. 24 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31481.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www



Operator: Running Foxes Petroleum, Inc.

Well Name & Number 30-6

API Number: 43-019-31481
Lease: UTU-027403

Location: SE NW Sec. 30 T. 20 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Form 3160-3 PORM APPROVED
(September2001) , OMBNo. 1004-0136

Expim Janasty 31, 2004
UNITED STATES

DEPARTMENT OF THE INTERIOR . IÁseSerialNo.

BUREAUOF LANDMANAo
UTU-027403

APPLICATION FOR PERMITTO DRILLOR REENTER

la. Type of Woric Ë DRILL Q m
7. If Unit or CA A8reement,Name and No.

Ib. Type of Well: Oil Well Ë Gas Well O Other Single2one O MultipleZone
8. andWellNo.

2. Name of Operator 9. API WellNo, ¡

Running Foxes Petroleum, Inc. 43-019- 3j¼SI
3a. Address (t ú 3b. Phone No. (includearea code) 10. Field and Pool, or Exploratory

. , Cen nial, Co. 30112 (970-361-6344) Greater Cisco
4. Location of Well (Report loca#on clearly and in accordance with any Skriemysiressesser.*) 11. M., T., A M.,or Ba ami Sisvey or a

Atsurface 2013 ft from north line and 2546 ft from west line (E/2SENW Sec. 30, T20S, R24E, SLM
Atproposedprod.zo.. Same as at surface (vertical well)

14. Distancein milesand direction from nearest town or post oñice. 12. County or Parish 13. State

4.6 miles north of Cisco, Utah (see Attichments 2 and 3b) Grand Utah
15. Distancefrom proposed* 16. No. of Acres in lease 17. Spacing Unit dedicatedto this well

line,s.
625 feet 599.52 Well separations: 400 ft oil; 1300 ft gas

nearestdrig. unit line, if any)

18. Distancefrom location• 19. ProposedDepth 20. BLM/BIA BondNo. on file
to neasest wou, dnBiog,completed, 1325 feet WB=00@‡eB6 [{¶ 7
applied for,on this lease, a. 1400 feet .Runni g Foxes Petmlaum

21. Elevations (Showwhether DF, KDB, RT, GL, etc.) 22. Appseximale date work will start* 23. Esdmated duration

4523 feet ungraded GL 21 days
24. Attachments 1a, 1b, 2, 3a, 3b, 3c, and 6

The following,completedin accordance with tbc requirements ofOosbore Oil and GasOrder No.1, shaHbe attached to this form

1. Wen plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if tbc on is on Nadonal Forest System Lands, the 5. Operatorcertincation. See attachment 3a
SUPO shail be filed appropriate ForestServiceOitice). 6. Such other site M ador lp-m Ñ'Natequiredby the

25. Signanne Name (Printed/Typed) Da

Greg Simonds ( G
ÒperationsV.P.

Appnwed by (Signature) Name(Printe ) ' Date

Titie Assiblaill Fald WhagŒl, omce Divisionot Hesources
'

Division of Resources MoabFied Othce
Applicationapprovaldoes not warrant or certify the the applicant holds legalor equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditionsof approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
Statesany falso,fictitiousor fraudulentsistements or apresentations as to any mauer within its jurisdiction.

•µmstmedons on rewrse)

COND'TIONSOFAPPROVALATTACHED

JUL2 8



Attachment 1a

SE 4NW1I4
'

ELEV 4523

SEC. 30

T20S,R24E
SAM

I I

I

I - I y
SCALE: i 8000

Located2013feet FNLand2546feet FWLinSection30, T20S,R24E.SLM.

GrandCounty,Utah

"ggg UDELL S. WILLIAMS

.•••... S URV EYOR ' S CER T IF ICA TE 449 E. Sceric Dr
.• ..

Grarmuuncuan,co 81503

No. 2'i73 nos is to æmFY RMT NE ABOVEFUT WAS re a y or
c ch: FROM FEDNOTE5 OFACTUM.SURVEYSm0EBY lÆ OR PROPOSED LOCATION

.o 2• WOER Mr $UPUMSON NO Mr M SABE ARE TRUE

.. gj Me CCARECTTO ng gEst oF Mr imamuÐGEMO BRE 3 0 4
-

* .•• SE1/4NW1/4SEC.30
*pg/ T20S,R24E,SLM

lonvereo sv: USW oave: 11¾
onamn sv: USW uare:



Running Foxes Petroleum, Inc.
Well No. 30-6
Lease UTU-027403
Location SE/NW Section 30, T20S, R24E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Running Foxes Petroleum, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this well is provided by BLM bond no. UTBOOO207(Principal - Running
Foxes Petroleum, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

AII lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his



A. DRILLING PROGRAM

1. The proposed 2M BOPE with a modified choke manifold (bleed line) is adequate
for anticipated conditions. Installation, testing and operation of the system shall
be in conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Reconditioned casing must be tested and verified to have wall thickness of at
least 87.5% of the nominal thickness of new casing.

4. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
Ill, E (Special Drilling Operations), shall be followed. This section requires, at a
minimum, the use of the following equipment not mentioned in the application:

- Spark arresters
- Dust suppression
- Float valve above



B. SURFACE USE PLAN

1. In order to protect watershed values, no road/well pad construction or drilling
operations willbe authorized between November 1 and April 30. The limitationdoes
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

2. In order to protect nesting raptors, no road/well pad construction or drilling
operations willbe authorized within 0.5 mile of raptor nesting sites between March 1
and August 31. The limitation does not apply to maintenance and operation of
producing wells. Exceptions to this limitation may be specified in writing by the Moab
Field Office.

Note: On July 10, 2006, Moab BLM received a copy of a report for a raptor
survey that was completed by WestWater Engineering. No raptors were
found near the No. 30-6 Well. Based on the survey and report by
WestWater Engineering, an exception to the Condition of Approval for
nesting raptors will be granted at the No. 30-6 Well from July 11, 2006
through February 28, 2007.

3. In order to protect pronghorn antelope during the fawning period, no road/well pad
construction or drilling operations will be authorized between May 1 and June 15.
The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitation may be specified in writing by the Moab Field Office.

4. Dust control willbe provided during construction and drilling operations by spraying
fresh water on new road construction, roads being maintained, and the well pad.

5. The operator will be responsible for weed control on the disturbed areas within the
limits of the well pad and road construction. The operator will be responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in

the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-

hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in

accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notificationmay be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-Iease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- Ifthe well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

Ifthe people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-

2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: RUNNING FOXES PETROLEUM INC

Well Name: 30-6

Api No: 43-019-31481 Lease Type: FEDERAL

Section 30 Township 20S Range 24E County GRAND

Drilling Contractor PROPETCO DRILLING RIG #

SPUDDED:
Date 08/14/06

Time

How DRY

Drilling will Commence:

Reported by NEAL SHARP

Telephone # (303) 910-6751

Date 09/06/06 Signed



STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Running Foxes Petroleum, Inc. Operator Account Number: N 2195

Address: 7060 B South Tucson Way

city Centennial

state CO zip 80112 Phone Number: (720) 889-0510

Well i

APINumber Well Name QQ Sec Twp Rng County
4301931481 30-6 SENW 30 20S 24E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 8/14/2006 )g
Comments:

This is a gas well.

weilA2PI
Number Well Nam ÒCl Sec Twp Rug County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

wellA'PI
Number Well Name CICI See Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:*
A - Establish new entity for new well (single well only) Neil D. Sharp

B - Add new well to existing entity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entity to a hr
xisti'n

entity
D - Re-assign well from one existing entity to a new entity ignature

E - Other (Explain in 'comments' section) Geologist c
SŒ 0o2006 TItle Date

(5/2000) DIV.OFOlL,GAS&



Form3160-4 UNITED STATES(February 2005) DEPARTMENTOF THE INTERIOR FORMAPPROVED

BUREAU OF LAND MANAGEMENT EÎprs alr
, 007

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. LeaseSerialNo.UTU-027403

la. Typeof Well Oil Well GasWeu Dry Other 6. If Indian,AllotteeorTribeName

b. Type of Completion: NewWell WorkOver CDeepen GPlug Back Diff.Resvr.,
7 Unitor CA Agreement Nameand No.

Other
2. NameofOperator Running Foxes Petroleum 8. LeaseNameandWellNo.

30-6

3. Address 7060 B South Tucson Way Centennial, CO 80112 3a Phone No. (include area code) 9. AFIWell No.
720-889-0510 43-019-31481

4. Locationof Well(Reportlocationclearly and inaccordance with Federal requirements)* 10. Fieldand Pool,or Exploratory
Greater Cisco

Atsurface 2013' ful & 2546' fwl E/2 SE NW 11. Sec.,T.,R.,M., onBlockand

Attopprod.intervalreported below Same as above
Surveyor Area S30T20S R24E

11 Countyor Parish 11 State
Attotaldepth Same as above Grand UT

14. DateSpudded 15. DateT.D.Reached 16. DateCompleted 08/23/2006 17. Elevations(DF, RKB,RT,GL)*

08/15/2006 08/21/2006 OD & A Ready to Prod. 4523' GL 4533' KB

18. Total Depth: MD 1478' GL 19. PlugBackT.D.: MD 810' GL 20. Depth BridgePlug Set: MD

TVD TVD TVD

21. TypeElectric &OtherMechanicalLogsRun (Submitcopy ofeach) 22. Waswell cored? UNo OYes (Submitanalysis)
WasDSTrun? QNo Yes (Submitreport)

Compensated Density & Dual Induction (Phoenix Surveys) DirectionalSurvey? No Des (Submitcopy)

21 Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#lft) Top(MD) Bottom (MD)
Stage Lehmenter No.e

f
SCkeSA&SluÑL)°' CementTop* Amount Pulled

6 1/4" 4 1/2" J5 10.5 lb. Surface 810' 53 Sacks 769 ft.

G Class

11" 8 5/8" 24 lb. Surface 120' 32 Sacks Surface

J55 H Class

X Tubing Record
Size DepthSet(MD) PackerDepth (MD) Size Depth Set(MD) Packer Depth(MD) Size Depth Set(MD) PackerDepth(MD)

25nonP
oducing Intervals 26. Perforation Record

Formation Top Bottom PerforatedInterval Size No. Holes Perf Status

A) Kcm 602 ft. 731 ft. 700' to 708' .25 e 4 per foot

C)
D)
27. Acid,Fracture,Treatment,CementSqueeze,etc.

DepthInterval Amountand Typeof Material
none none

28. Production- Interval A
DateFirst Test Hours Test Oil Gas Water OilGravity Gas Pmduction Method
Produced Date Tested Pmduction BBL MCF BBL Corr.API Gravity

opiomoos osiomoos 24 N o iss o nia I" orifice test

Choke Tbs Press. Cs& 24Hr Oil Gas Water Gas/0il Well Status
Size F1wg. Press Rate BBL MCF BBL Ratio

SI 195 g 0 n/a
Producing

28a. Production- IntervalB
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Corr.API Gravity

Choke Tbg. Press. Csg 24Hr Oil Gas Water Gas/Oil WellStatus
Size F1wg. Press. Rate BBL MCF BBL Ratio CE iVED
*(See instructions and spaces for additional data on page 2) NOV2 2 2006

DIV.0FOIL,GAS&



28b.Production- IntervalC
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BEL Cm.API Gravity

Choke Tbg.Press- Cs8 24Hr Oil Gas Water Gas/Oil WellStatus
Size FIwg. Press Rate BBL MCF BBL Ratio

SI

28c. Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Co. API Gravity

Choke Tbg.Press. Csg. 24Hr. Oil Gas Water Gas/Oil WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

29. DispositionofGas(Sold,usedforfuel,vented, etc.,

3û Surmuy ofPinus2bnes (IncludeAquifers): 31. Formation(Log)Markers

Showall importantzones of porosityand contents thereof: Coredintervalsand all drili-stem
tests,includingdepthintervaltested,cushionused,timetoolopen,flowingandshut-in pressuæs See Below
and recoveries.

Formation Top Bottom Descriptions,Contents,etc. Name Meas Depth

K Mancos Surf. 502' GL Shale B1 502' GL

K Dakota 502' 602' GL Sandstone K Dakota 528' GL
GL

K Cedar Mountain 602' GL
K Cedar Mtn. 602' 731' GL Sandstone & Shale

GL J Morrison-Brushy Basin 731' GL

Jm Brushy Bsn. 731' 1052' GL Variegated Shale & Sandstone J Morrison-Salt Wash 1052' GL
GL

J Summerville 1323' GL
Jm Salt Wash 1052' 1323' GL Shale & Sandstone

GL J Entrada 1346' GL

J Summerville 1323' 1346' GL Siltstone
GL

J Entrada 1346' TD Sandstone
GL

32. Additionalremarks (includepluggingprocedure):

Cement plugs were set at the J Salt Wash and the J Entrada. 25 Sacks of Type I/II Portland were used at each interval. The Jsw top is 1052' GL

and the plug was set 50' below the Jsw top (1102' GL) and 100' above the Jsw top (952' GL), The Je top is 1346' GL and the plug was set 50'
below the Je top (1396' GL) and 100' above the Je top (1246' GL).

33. Indicate which itemshavebeenattached by placinga check inthe appropriate boxes:

Electrical/MechanicalLogs(1 fullset req'd.) O GeologicReport OosrReport ODirectional Survey

O SundryNoticeforpluggingand cement verification O CoreAnalysis Other:

34. Iherebycertify thattheforegoingand attached informationiscomplete and correct as determinedfromall available records (see attached instmetions)*

Name(please
Geologist

Title 18U.S.C Section1001and Title43 U.S.C Section1 , makeit a crime for any personknowinglyand willfully 10make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsor representationsas toany matterwithinitsjunsdiction.

(Continuedonpage3) (Form3160-4,page



Daily Drilling Report
Operator: Running Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL
Well Name: Sheep£amp 30-6 County: Grand State: Utah Sec. 30
Project Area: Cisco Springs API #: 43-019-31481-00-00 Twp: 20S
Spud Date: 14-Aug-06 Rge: 24E
Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach

Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date:
Surf. Bit: 11 inch tri-cone Out @: 120 ft Hole size: 6 3/4 inch
BIt #1: 6 1/4 inch PDC In O: 120 ft Drilling fluid: Air
BIt #2: In O: Mud Pumps: n/a
Bit #3: In @:

Data Start DepUt End Depth Ft. DrHied
8/15/06 Surface 121 ft. 121 ft.

OPERATIONS
Well was spudded on Monday, 8/14/06 by Propetroco. An 8 5/8" float shoe was attached and spot welded to
the surface casing. They then drilled to 121 ft. and set the surface casing in the hole. Today the surface
casing was cemented. Propetroco used 32 sacks of H Class cement to set the surface casing. Tomorrow

morning the BOP will be tested and drilling should begin that afternoon.

Time DepUt Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

None

Formation Entered Depth Units Gas Core Run From To Recover
n/a n/a n/a n/a n/a n/a n/a

Desorpdon Samples Fmm To
n/a n/a n/a

OIL SHOWS DESCRIFrz0N
n/a n/a

Comments

Sheep Camp



Daily Drilling Report
Operator: Running Foxes Petroleum Location: E/2 SE NW Coorti.: 2013' FNL & 2546' FWL

Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-31481-00-00 Twp: 20S
Spud Date: 14-Auq-06 Rge: 24E
Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Teny Leach

Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date:
Surf. Bit: 11 inch tri-cone Out @: 120 ft. Hole size: 6 1/4 inch

BIt #1: 6 1(4 inch PDC In @: 120 ft. Drilling fluid: Air

Bit #2: In @: Mud Pumps: nfa
Bit #3: In 0:

Data Start Depth End Depth Ft. DriHed
8/16/06 121 ft. 218 ft. GL 98 ft.

OPERATIONS
Ran BOP test this morning. Afterward rigged up blooie line and dug pits. Drilled through casing to 218 ft. GL.

Will commence drillingat 7:30 am tomorrow morning

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

None

Formation Entered Depth Units Gas Com Run Fmm To Recover
Mancos Surface 0 n/a n/a n/a n/a

Desorption Samples From To
n/a n/a n/a

OIL SHOWS DESCRIPrz0N
None

Comments

Sheep Camp



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL

Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30

Project Area: CiscoSprings API #: 43-019-31481-00-00 Twp: 20S
Spud Date: 14-Auq-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach
Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date:
Surf. Bit: 11 inch tri-cone Out @: 120 ft. Hole size: 6 1/4 inch
Bit #1: 6 1/4 inch PDC In O: 120 ft. Drilling fluld: Air

Bit #2: In @: Mud Pumps: nfa
Bit #3: In @:

Data Start Depth End Depth Ft. DdHed
8/17/06 218 ft. 718 ft. GL 500 ft.

OPERATIONS
Began drillingat about 10 am. Delayed due to meeting with BLM. Resumed drilling after meeting.
Encountered K Dakota @ 502' GL. Kd and Kcm both produced salt water. Kcm produced substantial amount of
gas with a maximum recording of 9,308 Units by the Mini Pac Gas Detector. An orificetest was taken @ 698'
GL (Kcm) with a result of 80 PSI on 1/4" equaling 131.4 mcfd. Drilling willbegin at 7:30 am tomorrow.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight ViscosRy

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

None

Formation Entmed Depth Units Gas Core Run Fmm To Recover
Mancos Surface 0 n/a n/a n/a n/a
B1 502' GL 8

Dakota 1 528' GL 10

Dakota 2 534' GL 6
Dakota 3 696' GL 489

Desorption Samples Fmm To
n/a n/a n/a

OIL SHOWS DESCRIPTION
None

Comments
It should be noted that most of the water produced came from the Kd1 and that the Kd3 only added a little bit more
water to the hole after drilling 1 more 20' joint into the Kd3. A gas sample and an orifice test will be taken before drilling
tomorrow.

Sheep Camp



Daily Drilling Report
Operator: Running Foxes Petroleum Location: E/2 SE NW Coorti.: 2013' FNL& 2546' FWL
Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-31481-00-00 Twp: 20S
Spud Date: 14-Auq-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach

Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date:
Surf. Bit: 11 inch tri-cone Out O: 120 ft. Hole size: 6 1/4 inch
BIt #1: 6 1/4 inch PDC In @: 120 ft. Drilling fluid: Air
BIt #2: In @: Mud Pumps: n/a
BIt #3: In @:

Data Start Depth End Depth Ft. DrlHed
8/18/06 718 ft. 1118 ft. GL 400 ft.

OPERATIONS
Drilling began @ about 9:30 am. A gas sample and orifice test was taken at 718' GL. Result of orifice test was
30 PSI on 3/4" equaling 522 mfcd. Unable to recover any cuttings from 718' GL to 1118' GL due to flare

coming off the blooie line. TD for the day was in the Jsw (1118' GL) and an orificetest was taken. The orifice
test resulted with a reading of 90 PSI on 3/4" equaling 1220 mcfd. Drilling will commence at 9: 30 am
tomorrow (8/19/06).

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight VIseosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

None

Formadon Entered Depth Units Gas Core Run From To Recover

Mancos Surface 0 n/a n/a n/a n/a

B1 602' GL 8
Dakota 1 624' GL 10

Dakota 2 640' GL 6
Dakota 3 696' GL 489

Cedar Mountain 632' GL 3039
Morrison-Brushy Basin 730' GL 4805

Salt Wash 1052' GL 0

Desorption Samples Fmm To
n/a n/a n/a

OIL SHOWS DESCRIPIION
None

Comments
It should be noted that there was a consistent 20' to 30' flare throughout drilling. There was also a faint sour & rotten

egg odor coming off the blooie line from the gas being burned off.

Sheep Camp



Daily Drilling Report
Operator: Running Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL

Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30
Project Area: Cisco Springs API #: 43-019-31481-00-00 Twp: 20S
Spud Date: 14-Aug-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Teny Leach
Surf. Casing: 8 5/8 inch Set O: 120 ft. Cement Date:
Surf. Bit: 11 inch tri-cone Out @: 120 ft. Hole size: 6 1/4 inch

BIt #1: 6 1/4 inch PDC In @: 120 ft. Drilling11uid: Mud
BIt #2: In @: Mud Pumps: Gardner Denver 5 1/2 x 8
Bit #3: In @:

Date Start Depth End Depth Ft. DriHed
8/19/06 1118 ft. 1118 ft. GL 0 ft.

OPERATIONS
Arrived on site at 9:15 am. BOP Was having seals replaced. Began converting rig from air to mud around
12:30 pm. Remainder of day spent mixingmud and preparing hole for drillingwith mud. Will commence
drilling at 7:00 am on 8/20/06.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

27 sacks of Na Bentonite, 1 sack Soda Ash, 5 gallonsof polymer

Formation Entemd Depth Units Gas Com Run Fmm To Recover

Mancos Surface 0 n/a n/a n/a n/a
B1 602' GL 8
Dakota 1 624' GL 10

Dakota 2 640' GL 6
Dakota 3 696' GL 489

Cedar Mountain 632' GL 3039
Morrison-BrushyBasin 730' GL 4805

Salt Wash 1052' GL 0

Desorption Samples Fmm To
n/a n/a n/a

OIL SHOWS DESCRIPTION
None

Comments

Sheep Camp



Daily Drilling Report
Operator: Running Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL
We!I Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-31481-00-00 Twp: 205
Spud Date: 14-Aug-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach

Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date:
Surf. Bit: 11 inch tri<one Out O: 120 ft. Hole SIze: 6 1/4 Inch

BIt #1: 6 1/4 inch PDC In @: 120 ft. Drilling fluid: Mud
Bit #2: In @: Mud Pumps: Gardner Denver 5 1/2 x 8
Bit #3: In @:

Data Start Depth End Depth Ft. Ddiled
8/20/06 1118 ft. 1258 ft. GL 140 ft.

OPERATIONS
Arrived on site at 7:10 am. Began tripping back into hole @ 8:15 am. Began drillingaround 10:30 am. Drilled

to 1,258 ft., total depth for today. Hung 16 stands of pipe. Will commence drilling at 7:30 am on 8/21/06.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

4:30 PM 1258 14000 400 70 120 8.9 37

Mud/Chemicals Mixed:

32 sacks of Na Bentonite, 1 sack Soda Ash, 5 gallons of polymer

Formation Entared Depth Units Gas Core kun Prom To Recover

Mancos Surface 0 n/a n/a n/a n/a

B1 602' GL 8

Dakota 1 624' GL 10

Dakota 2 640' GL 6
Dakota 3 696' GL 489

Cedar Mountain 632' GL 3039
Morrison-Brushy Basin 730' GL 4805

Salt Wash 1052' GL 0

Desorption Samples From To
n/a n/a n/a

OIL SHOWS DESCRIPTION
None

Comments

It should be noted that there was no gas detected via the gas detector once the hole was completelymudded up. The

gas detector was checked several times and was found to be working properly. The gas is most likely being surpressed

by the mud.

Sheep Camp



Daily Drilling Report
Operator: Running Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL

Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30
Project Area: Cisco Springs API #: 43-019-31481-00-00 Twp: 20S
Spud Date: 14-Aug-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach
Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date:
Surf. Bit: 11 inch tri cone Out @: 120 ft. Hole size: 6 1/4 inch
Bit #1: 6 1/4 inch PDC In @: 120 ft. Drilling fluid: Mud
BIt #2: In @: Mud Pumps: Gardner Denver 5 1/2 x 8
BIt #3: In @:

Data Statt Depth End Depth Ft. DrlHed
8/21/06 1258 ft. 1478 ft. GL 220 ft.

OPERATIONS
Arrived on site @ 7:30 am. Tripped back into hole and circulated mud. Began Drilling @ about 9:30 am. Total

Depth for the well is 1478 ft. Hung 20 stands and will open hole log (Phoenix Surveys) the well in the morning
@ 10 am. Once logged, the well will having casing run and then be cemented by Propetroco, Inc.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

4:00 PM 1478 10000 400 70 120 9.1 44

Mud/Chemicals Mixed:

Added 8 sacks of Na Bentonite, 1 quart of Poly-Bore (Polymer Concentrate)

Formation Entemd Depth Units Gas Com Run Fmm To Recover

Mancos Surface 0 n/a n/a n/a n/a

B1 502' GL 8
Dakota 1 528' GL 10

Dakota 2 534' GL 6
Dakota 3 696' GL 489
Cedar Mountain 632' GL 3039
Morrison-Brushy Basin 730' GL 4805

Salt Wash 1067' GL 0
Summerville 1323' GL 0
Entrada 1346' GL 0

Desorption Samples From To
n/a n/a n/a

OIL SHOWS DESCRIFilON

None

Comments

It should be noted that there was no gas detected via the gas detector once the hole was completely mudded up. The

gas detector was checked several times and was found to be working properly. The gas is most likely being surpressed

by the mud.

Sheep Camp



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL

Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30
Project Area: CiscoSprings API #: 43-019-31481-00-00 Twp: 20S

Spud Date: 14-Auq-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Tootpusher: Terry Leach

Surf. Casing: 8 5/8 inch Set @: 120 ft. Cement Date: August 22 a 23, 2006
Surf. Bit: 11 inch tri-cone Out @: 120 ft. Hole size: 6 1/4 inch

BIt #1: 6 1/4 inch PDC In @: 120 ft. Drilling fluid: Mud

Bit #2: In O: Mud Pumps: Gardner Denver 5 1/2 x 8
Bit #3: In @:

Date Start Depth End Depus Ft. Drilled

8/22/06 1478 ft. GL 1478 ft. GL 0 ft.

OPERATIONS
Arrived on site @ 9:15 am. Tripped back into the hole and cleaned out the hole before taking out all the joints
for logging. Phoenix Surveys arrived on site @ 10 am. Ran open hole Dual Induction and Density Neutron

Logs. Once logged, decided to run 810 ft. of Production Casing into the Jmbb. Propetroco set a cement plug

@ Je (1346' GL). 25 sacks of Type I/II, Type GU Portland cement was used for the plug. Propetroco will
cement the Jsw (1052') tomorrowand then run casing & cement it tomorrow.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Welght Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

None

Formation Entamd DepUt Units Gas Core Run From To Recover

Mancos Surface 0 n/a n/a n/a n/a

B1 502' GL 8

Dakota 1 528' GL 10

Dakota 2 534' GL 6
Dakota 3 696' GL 489
Cedar Mountain 632' GL 3039
Morrison-Brushy Basin 730' GL 4805

Salt Wash 1052' GL 0
Summerville 1323' GL 0
Entrada 1346' GL 0

o..orpuensampi.. From to
n/a n/a n/a

OIL SHOWS DESCRIPTION
None

Comments

Sheep Camp



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: E/2 SE NW Coord.: 2013' FNL & 2546' FWL

Well Name: Sheep Camp 30-6 County: Grand State: Utah Sec. 30

Project Area: CiscoSprings API #: 43-019-31481-00-00 Twp: 20S

Spud Date: 14-Auq-06 Rge: 24E

Field: Greater Cisco Logging Geologist: Neil D. Sharp GL Elev: 4523 ft. KB: 4533 ft.

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach

Surf. Casing: 8 5/8 inch Set O: 120 ft Cement Date: August 22 & 23, 2006
Surf. Bit: 11 inch tri-cone Out @: 120 ft. Hole size: 6 1/4 inch

BIt #1: 6 1/4 inch PDC In @: 120 ft. Drilling fluid: Mud
BIt #2: In 0: Mud Pumps: Gardner Denver 5 1/2 x 8
Bit #3: In @:

Data Start Depth End Depth Ft. DriHed
8/23/06 1478 ft. GL 1478 ft GL 0 ft.

OPERATIONS
Propetroco set a cement plug at the Jsw (1052'), using 25 sacks of Type I/II, Type GUportland cement. They

then ran 18 joints of production casing (4.5") to a depth of 810' in the Jmbb. 55 sacks of G class cement was

used to set the casing in place.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

n/a n/a n/a n/a n/a n/a n/a n/a

Mud/Chemicals Mixed:

None

Formation Entmed Depth Units Gas Com Run From To Recover

Mancos Surface 0 n/a n/a n/a n/a

B1 502' GL 8
Dakota 1 528' GL 10

Dakota 2 534' GL 6
Dakota 3 696' GL 489

Cedar Mountain 632' GL 3039
Morrison-Brushy Basin 730' GL 4805

Salt Wash 1052' GL 0
Summerville 1323' GL 0
Entrada 1346' GL 0

Desolytion Samples Fmm To
n/a n/a n/a

OIL SHOWS DESCRIPrz0N
None

Comments

Sheep Camp
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